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PARK SQUARE ADVOCATES, INC.
D/B/A GAY & LESBIAN ADVOCATES & DEFENDERS

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2013 AND 2012
(Continued)
NET ASSETS (Continued)

Unrestricted Net Assets

Property and equipment net assets reflect and account for the activities relating to GLAD’s
property and equipment.

Temporarily Restricted Net Assets

Temporarily restricted net assets are restricted for the following as of March 31:

2013 2012
Purpose restrictions $431,862 $750,268
Time restrictions 252,223 110,000
Total temporarily restricted net assets $684.085 $860,268

INVESTMENTS

At March 31,2013 and 2012, GLAD’s investment porffolio consists of the following:

Unrealized
Market Appreciation
2013 Cost Value (Depreciation)
Cash and cash equivalents $ 258,756 $ 258,756 $ -
Certificate of deposit 192,443 192,443 -
Equity mutual funds:
Large capitalization 147,606 168,314 20,708
Other 142,093 93,171 (48,922)
Bond mutual funds:
Short-term fixed income 308,258 312,451 4,193
Intermediate fixed income 133,258 133,995 737
Other 99,703 105,007 5,304
Stocks:
Domestic equities 91,041 124,986 33,945
International equities 23,554 27,761 4,207
Other 71,816 52.767 (19.,049)
$1,468,528  $1.469.651 1,123
Unrealized depreciation at March 31, 2012 (49.503)
Total unrealized gain on investments $ 50,626
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PARK SQUARE ADVOCATES, INC.
D/B/A GAY & LESBIAN ADVOCATES & DEFENDERS

NOTES TO FINANCIAL STATEMENTS

MARCH 31,2013 AND 2012
(Continued)
INVESTMENTS (Continued)
Unrealized
Market Appreciation
2012 Cost Value (Depreciation)
Cash and cash equivalents $ 4,026 $ 4,026 $ -
Certificate of deposit 42,443 42,443 -
Equity mutual funds:
Large capitalization 147,357 154,741 7,384
Other 141,556 87,288 (54,268)
Bond mutual funds:
Short-term fixed income 309,677 307,385 (2,292)
Intermediate fixed income 136,328 132,761 (3,567)
Other 74,075 75,945 1,870
Stocks:
Domestic equities 85,749 105,452 19,703
International equities 27,284 27,190 (94)
Other 75,776 57,537 (18,239)
$1,044271 $ 994,768 (49,503)
Unrealized depreciation at March 31, 2011 (14.316)
Total unrealized losses on investments $(35.187)

Investments are not insured and are subject to ongoing market fluctuations. Realized (losses)
gains for fiscal years 2013 and 2012 were $(2,662) and $1,560, respectively.

Investments are reported in the accompanying statements of financial position as short-term and
long-term based on GLAD’s intent with respect to the use of the investments. GLAD values all
investments using Level 1 inputs under the Fair Value Measurements and Disclosure standards
(see page 10).

The certificate of deposit (see also page 14) held at March 31, 2013 and 2012, is collateral for a
letter of credit representing the security deposit on the lease of GLAD’s office space (see Note 5).
The original certificate of deposit of $42,443 is collateral. All interest earned on this certificate of
deposit is available for GLAD’s use in operations.

OPERATING LEASE AGREEMENTS

GLAD leases office space in Boston, Massachusetts under a lease agreement that expires on
March 31, 2018. The monthly rental payments under this lease are $25,769 and escalate
annually. As part of the agreement, GLAD received two months of free rent in 2008. GLAD
recognizes rent expense on a straight-line basis over the term of the lease in accordance with
Accounting for Leases standards. Deferred rent as of March 31, 2013 and 2012, was $146,298
and $148,651, respectively.
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PARK SQUARE ADVOCATES, INC.
D/B/A GAY & LESBIAN ADVOCATES & DEFENDERS

NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2013 AND 2012
(Continued)

OPERATING LEASE AGREEMENTS (Continued)

GLAD is also responsible for its proportionate share of operating costs and real estate taxes
incurred by the landlord each year. GLAD holds a certificate of deposit that is the collateral for a
letter of credit representing the security deposit on this lease (see Note 4).

GLAD rented office space in Easthampton, Massachusetts under a lease agreement that expired
on May 31, 2012. In June, 2012, GLAD began renting this office space as a tenant-at-will. The
monthly rental payments under this lease are $315.

GLAD also rented office space in Portland, Maine under a lease agreement that expired on
June 30, 2012. The monthly rental payments under this lease were $1,045.

Future minimum lease payments under these agreements are as follows:

Fiscal Year

2014 $335,460
2015 $344,555
2016 $353,650
2017 $362,745
2018 $371,840

Total rent expense was $332,750 and $340,905 for fiscal years 2013 and 2012, respectively.
Included in rent expense was approximately $8,000 of rental charges for additional storage space
during fiscal years 2013 and 2012.

GLAD also leases certain equipment under three operating lease agreements expiring on various
dates through January, 2016. Lease expense under these agreements was $10,516 and $12,782 for
fiscal years 2013 and 2012, respectively, and is shown as equipment leases in the accompanying
statements of functional expenses. Future minimum lease payments under these agreements are as
follows:

Fiscal Year

2014 $14,957
2015 $13,787
2016 $11,010

401(K) PLAN

GLAD maintains a qualified salary reduction 401(k) plan (the Plan). The Plan includes a
guaranteed non-elective employer contribution of 3% of each eligible employee’s annual salary.
The Plan also includes a Safe Harbor non-elective provision in the Plan. Employees are eligible
to participate in the Safe Harbor plan after completing six months of service and attaining the age
of 18. During fiscal years 2013 and 2012, GLAD contributed $71,139 and $63,795, respectively,
to the Plan, which is included in fringe benefits in the accompanying statements of functional
expenses.
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PARK SQUARE ADVOCATES, INC.
D/B/A GAY & LESBIAN ADVOCATES & DEFENDERS

NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2013 AND 2012
(Continued)

NOTE PAYABLE TO A BANK

GLAD has entered into a revolving line of credit agreement with a bank for a maximum amount
of $300,000. Borrowings under the agreement are due on demand and interest is payable
monthly at the bank’s prime lending rate (3.25% at March 31, 2013 and 2012), plus 1%, with a
floor of 5% (5% at March 31, 2013 and 2012). The line of credit is secured by GLAD’s mutual
fund investment account (see Note 4). The agreement contains certain covenants with which
GLAD was in compliance at March 31, 2013 and 2012. As of March 31, 2013 and 2012, there
were no outstanding balances under this agreement. The line of credit agreement expires on
February 28, 2014.

CONDITIONAL GRANTS

During fiscal year 2012, GLAD was awarded two $100,000 conditional grants by private funders.
The grants are conditional upon achieving certain benchmarks as defined in the agreements.
GLAD received $75,000 of these commitments during fiscal year 2013. At March 31, 2013 and
2012, $50,000 and $125,000 of these grants, respectively, had not been recorded, as the
conditions were not yet met.

During fiscal year 2013, GLAD was awarded a conditional grant of $100,000 by a private
foundation for the Transgender Rights Project. The grant is conditional upon achieving certain
benchmarks as defined in the agreement. At March 31, 2013, $50,000 of this grant had not been
recorded, as the conditions were not yet met.

CONCENTRATION OF CREDIT RISK

Cash and cash equivalents are maintained in one bank in Massachusetts and are insured within
limits of the Federal Deposit Insurance Corporation (FDIC). At times, cash and cash equivalents
may exceed the insured limits. Management monitors, on a regular basis, the financial condition
of the financial institutions, along with their balances, to minimize potential risk.
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